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Chapter 600 Listing of Derivatives Contract

601
Listing of the Derivatives Contract


TFEX may allow the listing of any type of derivatives contracts as considered appropriate with the approval of the Office of SEC, whereby the contract specification shall be as prescribed by TFEX.

*601.01 Listing of the SET50 Index Options

When the members request or when it is necessary and appropriate, TFEX may allow the listing of options with any additional strike price/exercise price other than that prescribed in the contract specification. TFEX may also consider not allowing the listing of options in any options series that have no open interest.

(*Amended July 2, 2007)

*601.02
 Listing of Single Stock Futures


TFEX may require the listing of single stock futures, or may consider taking any action when a listed company issuing the underlying common stocks takes a corporate action, suspend the trading of single stock futures, or cancel the single stock futures the underlying of which is any common stocks listed on the SET,in accordance with the rules prescribed by TFEX.

(* Amended July 26, 2019)

*601.03 Listing of Sector Futures 


TFEX may allow the listing of sector futures or suspend the trading of sector futures in accordance with the rules prescribed by TFEX.
(* Added September 14, 2012)

602
Modification of the Derivatives Contract


TFEX may modify the contract specification of derivatives contracts with the approval of the Office of the SEC.  Such modification shall be valid as prescribed by TFEX.

603
Delisting of the Derivatives Contract


TFEX may delist any contract as considered appropriate with the approval of the Office of the SEC.  Such delisting shall be valid as prescribed by TFEX.

604
Contract Specification


The contract specification shall have the particulars, contents and details as prescribed by TFEX.

605
Reportable Position


For the purpose of supervising the trading of derivatives contracts, TFEX may require any person to report the holding of a derivatives position when such person holds a derivatives position at an amount specified in the contract specification or when required by TFEX.


The determination of amount and the report on the holding of a derivatives position under the first paragraph shall be in accordance with the rules, conditions and procedures prescribed by TFEX.

*606
Last Trading Day and Expiration Date
606.01
Last Trading Day 


The last trading day means the last day of trading as prescribed in the contract specification.


If the last trading day falls on a non-trading day, the last business day before such non-trading day shall be deemed the last trading day of the trading of futures contracts.


TFEX may announce a last trading day which is different from that prescribed in the contract specification or as prescribed under the second paragraph, if the last trading day falls on a non-business day of the market of underlying commodities or if TFEX deems it necessary and appropriate, provided that TFEX shall make an announcement thereof in advance.

606.02
Expiration Date


The expiration date means the day following the last trading day, unless prescribed otherwise in the contract specification.


TFEX may announce an expiration date which is different from that prescribed in the first paragraph if TFEX deems it necessary and appropriate, provided that TFEX shall make an announcement thereof in advance.


On the expiration date, the obligations or rights of the buyer or the seller resulting from the trading of futures contracts shall end.
(*Amended September 20, 2011)

*607
Change in Daily Price Limit


TFEX may consider changing the Daily Price Limit to be different from what is specified in 
the contract specification of such derivatives contracts in the following cases:  
 
(1) in case of stipulating daily opening price; 

(2) in case of the first day of trading derivatives contracts of any specifications; and 

 
   (3) in other cases as prescribed by TFEX.
 
   (*Amended January 31, 2023, Force May 8, 2023)
608
Daily Settlement Price


TFEX shall determine the daily settlement price in accordance with the rules, conditions and procedures prescribed by TFEX.

*609
Final Settlement Price


Where necessary and appropriate, TFEX may prescribe the Final Settlement Price or Delivery Price differently from those prescribed in the futures contract specification.


(*Amended August 23, 2017, Force September 4, 2017)
610
Derivatives Clearing


The method of derivatives clearing shall be as prescribed by TCH, and the delivery or clearing on the last trading day shall be as prescribed in the contract specification.

*611
Derivatives Contracts Listed on TFEX

*611.01 Futures Contracts.
TFEX allows the listing of futures, whereby a buyer and a seller shall have the following obligations:


(1)
A seller is obliged to deliver the underlying to a buyer who is obliged to make payment at a given time in the future, in an amount and at the price in accordance with the conditions prescribed in the futures.


(2)
A buyer is obliged to make payment to a seller in an amount which is equivalent to the difference between the price or value of the commodity or variable specified in the futures and the price or value of the commodity or variable prevailing at a given time or period in the future in accordance with the conditions prescribed in the futures.


(3)
A seller is obliged to make payment to a seller in an amount which is equivalent to the difference between the price or value or the commodity or variable specified in the futures and the price or value of the commodity or variable prevailing at a given time or period in the future in accordance with the conditions prescribed in the futures.


* At the end of the trading session of the last trading day of futures contracts, there shall be trading of futures contracts for the purpose of clearing out futures contract position at the Final Settlement Price or Delivery Price. In this regard, members shall comply with the criteria, conditions and methods prescribed by TCH for such trading.
(*Amended August 23, 2017, Force September 4, 2017)
611.02
Options

TFEX allows the listing of options, whereby an options buyer/options holder shall have the rights and the options writer/options seller shall have the obligations as follows:


(1)
Call Options


(1.1)
A call options buyer/call options holder has the right to buy the underlying, or to receive payment in an amount which is equivalent to the difference between the settlement price and the strike price/exercise price in accordance with the conditions prescribed in the options.


(1.2)
A call options writer/call options seller is obliged to deliver the underlying to a call options buyer/call options holder, or to make payment to a call options buyer/call options holder in an amount which is equivalent to the difference between the settlement price and the strike price/exercise price in accordance with the conditions prescribed in the options.


(2)
Put Options


(2.1)
A put options buyer/put options holder has the right to sell the underlying to the put options writer/put options seller, or to receive payment from a put options writer/put options seller in an amount which is equivalent to the difference between the strike price/exercise price and the settlement price in accordance with the conditions prescribed in the options.



(2.2)
A put options writer/put options seller is obliged to take delivery of the underlying from a put options buyer/put options holder, or to make payment to a put options buyer/put options holder in an amount which is equivalent to the difference between the strike price/exercise price and the settlement price in accordance with the conditions prescribed in the options.

**On the stipulated exercise date, according to the conditions prescribed in the contract specifications, if there is a demand for the performance of obligations under the options, such performance of obligations shall be carried out by means of the trading at the price equivalent to the difference between the strike price and the settlement price. The members shall carry out such trading in accordance with the rules, conditions, and procedures prescribed by TCH.

(*Amended July 2, 2007)

(**Amended October 22, 2007)
*612
Exchange Fee


Members shall have the duties to pay exchange fee in relation to the listing of Derivatives contracts as well as other related fees and expenses as prescribed by TFEX.

(*Added August 23, 2017, Force September 4, 2017)
***************************
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